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CONFIDENTIAL TOKYO 19645 

NOTIFY TREASURY DAS WIDMAN 7:00 A.M. DEC 22WASHINGTON TIME 
USEEC 

US OECD ALSO FOR EMBASSY 

E.O. 11652: GDS 
TAGS: EFIN, JA 

SUBJECT: PRESIDENT'S STATEMENT ON DOLLAR 
REF: STATE 304567 

1 . SUMMARY: MINISTRY OF FINANCE AND BANK OF JAPAN OFFICIALS 
BELIEVE PRESIDENTIAL STATEMENT ON DOLLAR USEFUL IF NOT 
NECESSARILY SUFFICIENT. END SUMMARY. 
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2. IN COMMENTING ON PRESIDENT S STATEMENT ON DOLLAR. 
MATSUKAWA (VICE MINISTER FOR INTERNATIONAL AFFAIRS, MINISTRY 
OF FINANCE) TOLD FINATT TODAY HE HAS BEEN TAKING FOLLOWING 
LINE WITH PRESS HERE: CONTENTS OF PRESIDENT S STATEMENT ARE 
AS HAS BEEN DISCUSSED IN APPROPRIATE FORUMS (I.E. JAPAN IS NOT 
SURPRISED). HOWEVER, IT IS IMPORTANT THAT FORMAL U.S. 
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POSITION HAS BEEN CLARIFIED, ESPECIALLY AFTER OPEC MEETING, 

WHERE SOME ANXIETY WAS EXPRESSED ABOUT THE DOLLAR. HIS 
BELIEF IS THAT THE PRESIDENTIAL MESSAGE WILL SERVE TO 
DISSIPATE THIS ANXIETY. ALSO, UNDER U.S. SYSTEM, WHERE 
VARIOUS ELEMENTS OF GOVERNMENT ARE CONCERNED WITH SUCH 
MATTERS, IT IS PARTICULARLY IMPORTANT TO HAVE PRESIDENTIAL 
STATEMENT SETTING FORTH BASIC U.S. STANCE. MATSUKAWA NOTED 
THAT MAIN SOUR NOTE HE HAS BEEN GETTING IN FEEDBACK FROM 
PRESS IS CRITICISM OF ADMINISTRATION DIFFICULTIES VIS-A-VIS 
CONGRESS ON ENERGY POLICY. 

3. ARAI (DIRECTOR, FOREIGN DEPARTMENT, BANK OF JAPAN) TOLD 
FINATT THAT BOJ WELCOMES PRESIDENT'S STATEMENT. HE BELIEVED 
THAT STATEMENT WILL ENCOURAGE STRENGTHENING OF DOLLAR, NOTING 
THAT STATEMENT HAD HAD SOME FAVORABLE IMPACT ON DOLLAR IN 
TOKYO FOREIGN EXCHANGE MARKET TODAY. HE THOUGHT THAT 
EXCHANGE MARKET OPERATORS, INCLUDING THE FOREIGN EXCHANGE 
BANKS, ALSO WELCOMED THE PRESIDENT'S STATEMENT. AS FINAL 
POINT, ARAI SAID THAT IT REMAINS ESSENTIAL, HOWEVER, FOR 
THE U.S. TO AUTHENTICATE ITS WORDS BY ACTION, I.E. TO INTER- 
VENE IN THE FOREIGN EXCHANGE MARKET WHEN NECESSARY. 

MANSFIELD 
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